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Nucleus Software Solutions Pre Lid

Pirectors’ Statement For the finuncial year ended Narch 31, 2018

5 Auditors

The auditors, Natarajan & Swaminathan, have expressed their willingness to accept re-appointiment,

& Directors' opinion

in the opinion of the directors,

@ the financial statements of the Company are drawn up so as to give a true and fair view of the
financial position of the Company as at March 31, 2018 and the financial performance,
changes in equity and cash flows of the Company for the financial year ended on that date in
accordance with the provisions of the Singapore Companies Act, Cap. 50 and Financial

Reporting Standards in Singapore; and

(b} atthe date of this statement there are reasonable grounds 1o helieve that the Company will be

able to pay its debis as and when they fall due.

On behalf of the board of directors

~ .
} } @:I‘ %\/{3&
/JN/ C

 Vishny Rampratap Dusad

Date: April 30, 2018
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INDEPENDENT AUDITORS! REPORT

TO THE SHAREHOLDERS OF NUCLEUS SOFTWARE SOLUTIONS PTE LTD
FOR THE FINANMCIAL YEAR ENDED MARCH 31, 2018

tincomporated in the Republic of Singapore)

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of NUCLEUS SOFTWARE SOLUTIONS PTE LTD {the “Company”),
which comprise the statement of financial position of the Company as at March 31, 2018, and the
statement of comprehensive income, stalement of changes in equity and statement of cash flows of the
Company for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinien, the accompanying financial statements are properly drawn up in accordance with the
provisions of the Singapore Companies Act, Chapter 50 (the Act) and Financial Reporting Standards in
Singapore (FRS) 50 as (o give a true and fair view of the financial position of the Company as at March
31, 2018 and of the financial performance, changes in equity and cash flows of the Company for the year
ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (SSA). Qur responsibitities
undler those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our seport, We are independent of the Company in accordance wilh the
Accounting and Corporale Regulatory Authority (ACRA) Code of Professional Conduct and Ethics for
Public Accountants and Accounting Entities (ACRA Code} together with the ethical requirements that are
relevant to our audit of the financial statements in Singapore, and we have fulfilied our other ethical
responsibifities in accordance with these requirements and the ACRA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

Managemenl is responsible for the other information.  The other information comprises the Directors’
Statement set out on pages 1 to 2

Ouwr opinion on the financial statemenis does not cover the other information and we do not exXpress any
form of assurance conclusion thereon.

In-connection with our audit of the financial statements, our responsibility is to vead the other
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or cur knowledge obtained in the audit, or otherwise appears
to be materially misstated. If, based on the work we have performed, we conclude that there is a material
misstaterment of this other information, we are required to report that fact. We have nothing to report in
this regard.
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MATARAIAN & SWAMINATHAN

CHARTERED ACCOUNTANTS OF SINGAPORE

HNDEPENDENT AUDHTORS REPORT
TO THE SHAREHOLDERS OF NUCLEUS SOFTWARE SQLUTIONS PTELTD
FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

apore)

Responsibilities of Management and Directors for the Financial Statements

Management is responsibie for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Act and FRS, and for devising and maintaining a system of internal
accounting controls sufficiant Lo provide a reasonable assurance that assets are safeguarded against loss
from unauthorised use or disposition; and transactions are properly authorised and that they are recordexd
as necessary to permit the preparation of true and fair financial statements and to maintain accountability
of assels,

In preparing the financial stateménts, management is responsible for assessing the Company's ability o
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liguidate the Company or to
cease operaltions, or has ho realistic alternative but 1o do so.

The directors' responsibiiities include overseeing the Company's financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Staternents

Our objectives are 1o obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SSA will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected 1o influence the economic decisions of users taken on the

hasis of these financial statements.

As part of an audit in accordance with $SA, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

o ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or errer, design and pedors audit procedures responsive to these tisks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
contral,

e Obtain an understanding of internal control relevant o the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal controf,

o Lvaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management,
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NATARAJAN & SWAMINATHAN
CHARTERED ACCOUNTANTS OF SINGAPORE

INDEPENDENT AUDITORS’ REPORT

TO THE SHAREHOLDERS OF NUCLEUS SOFTWARE SOLUTIONS PTE LTD
FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

(Incorporated in the Republic of Singapore)

Auditors’ Responsibilities for the Audit of the Financial Statements (Cont'a)

» Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue
as a going concern, ’

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Report on Other Lega! and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the Company have
been properly kept in accordance with the provisions of the Act.

Natarajan & ﬁminathan C

Public Accountants and Chartered Accountants Singapore

Date: April 30, 2018
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Nucleus Software Solutions Pte Lid

Statement of Fipancial Position As al Ml 31, 2018
Note 2018 2017
5% 5
Assats

Non-current assets

Plant and equipment 3 18,554 39,423
Deferred tax assets 4 2,796 -
Total non-current assets 21,350 39,423

Current assets

8
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5
5
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5
5
&
&
L
%
=
5
L

Trade recefvables 5 2,161,132 1,876,156
Other receivables G 267,168 262,919
Qther assat 7 514,603 498,760
Cash and hank balances 8 2,981,609 3,592,435
Total current assets 5,924,512 6,230,270
Total assets 5,945,862 6,269,693
]
Equity and liabilities
L
. Equity
L Share capital 9 625,000 625,006
n Accumulated profits 2,994,327 2,639,626
Total equity 3,619,327 3,264,626
0
Non-current fiabilities
L Deferred tax liabilities 4 - 6,702
0 Total non-current liabilities - 6,702
] Current liahitities
Trade pavables and accruals 10 1,584,974 2,236,403
2 Provisions 11 139,084 206,606
o Beferrad revenue 358,722 455,819
Income tax payable 243,755 99,537
% Total current liabilities 2,326,535 2,998,365
L Total liahilities 2,326,535 3,005,067
%
2 Total equity and liabilities 5,945,862 9,269,693
L |
L | The annexed accounting policies and explanatory notes form an integral part of the financial statements
L |
6
k|
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Nucleus Software Solutions Pte Lid

Statement of Comprehensive Income

Revenue

Other income

Other gains/(losses) - net
Consultancy and sub-contract charges
Saiaries and employee benefits
Depreciation of plant and eguipment
Other operating expenses

Profit before income tax

Income tax expense

Profit after income tax

Other comprehensive income

Total comprehensive income for the year

For fhe financial year ended March 31, 2018

Note

17

N
o

2017

)
o
o
-

14,674,580 14,627,898

43,377 28,762
{28,948) 17,132
(4,714,957) (4,905,819
(7,298,778}  {8,121,600)
(35,211) {47,334}

(1,218,063}  (1,267,511)

1,422,000 331,528
{129,799 (121,312
1,292,201 210,216
1,292,201 210,216

The annexed accounting policies and explanatory notes form an integral part of the financial statements




Nucleus Software Solutions Pte Ltd

Statement of Changes in Equity

For the financial year ended March 31, 2018

Balance as at 01.04.2016

Total cormprehensive income for the year
Bafance as at 31.03.2017

Dividend paid

Total comprehensive income for the year

Balance as at 31,03.2018

Note

18

Share Accumulated
capital profits Total
S$ 5% S$
625,000 2,429,410 3,054,410
- 210,216 210,216
625,000 2,639,626 3,264,626
- (937,500) (937,500)
- 1,292,201 1,292,201
625,000 2,994,327 3,619,327

The annexed accounting policies and explanatory notes form an integraf part of the financial statements
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Nucleus Software Selutions Pre Lid

Statement of Cash Flows

Cash flows from operating activities
Profit before income tax
Adjustments for
Amertisation of deferrad rent expense
Amortisation of intarest income on deposils
Depreciation of plant and equipment
Provision for asset retirement obligation
Reversal of unutilised leave
interest income
Operating profit before working capital changes
Trade receivables
Other raceivables
Other asset
Trade payables and accruals
Deferred revenue
Cash generated from oparations
Interest received
Income tax refund/(paicd)
Net cash from operating activities

Cash flows from investing activities
Purchase of plant and equipment
Cash restricted in use over 3 months

Net cash used in investing activities

Cash flows from financing activities
Other payable - holding company
Dividend paid

Net cash used in financing activities

Net {decrease)/increase in cash and cash equivalents

Cash and cash equivalents brought forward

Cash and cash equivalents carried forward

Cash and cash equivalents comprise:-

Fixed deposits
Cash at banks
Cash in hand

For the financial year ended March 31, 2018

2018 2017
1,422,000 331,528
12,572 -
(12,310) -
35,271 47,334
35,000 -
(102,522) (13,290}
{12,151) (16,212)
1,377,800 349,360
(284,976) 435,130
(4,511) (47,504)
(15,843) (32,541)
651,429) 1,612,157
(97,007 299,737
323,944 2,016,339
12,151 16,212
4,921 (256,265)
341,016 1,776,286
(14,3472) -
419 (336)
{13,923) £336)
- (6,214)
(937,500) -
(937,500} (6,214)
(610,407) 1,769,736
3,585,399 1,815,663
2,974992 3,585,399
1,857,904 2,249,064
1,115,644 1,334,506
1,444 1,829
2,974,992 3,585,399

The annexed accounting policies and explanatory notes form an integral part of the financial statements
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Nucleus Software Solutions Pte Lid

Notes to the Finaneial Staterments For the financial year ended March 31, 2018

These notes form an integral part of and should be read in conjunction with the accompanying financiai

statements.

e R R R IR B B B e N

Corporate information
The Company (Registration No. 199401311() is a private fimited Company incorporated and
domiciled in Singapore.

The registered office and principal place of business are at 300 Tampines Avenue 5, #04-06 NTUC
Income Tampines Junction, Singapore 529653,

The principal activities of the Company are those relating (o deveioping, producing and dealing in

software systems and providing support and tlechnical advisory and consultancy services,
There have been no significant changes in the nature of these activities during the financial year,

Holding company

The Company is a wholly-owned subsidiary of “Nucleus Software Exports Limited”, a fisted
company incorporated in India, which is also the ultimate holding company,

Representative office

The Company has representative offices at Indonesia and Philippines. The expenses incurred by
representative offices have been incorporated in the financial statements.

Significant accounting policies

a)  Basis of preparation
The firancia statements have been prepared in accordance with Financial Reporting Stanclards
in Singapore (“FRS”} as required by the Singapore Companies Act, Chapter 50. The financial
statements are expressed in Singapore Dollar (5$) and are prepared under the historica! cost
convention except as disclosed in the accounting policies below.

The preparation of financial statements in conformity with FRS recuires management {o
exercise its judgement in the process of applying the Company’s accounting policies. it also
requires the use of accounting estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and fiabitities at the date of the financial
statements, and the reported amounts of revenues and expenses during the {inancial vear.
These estimates and assumptions are assessed on an on-going basis and are based on
experience and refevant factors, including expectations of future events that are believed to be
reasonable under the circumstances (refer Note 2(b) to the financial statements).

The Company adopted the new or revised FRS that is mandatory for application on that date.
This includes the following FRS, which are relevant to the Company as a single entity:

FRS7  {Amendments) : Disclosure Initiative

FRS 12 (Amendments) : Recognition of Deferred Tax Assefs for Unrealised Losses

The adoption of these does not result in any significant changes to the Company’s accounting
policies or have any significant impact on the financial statements.




Nucleus Software Solutions Pte Ltd

Notes to the Financial Statements

For the financial year ended March 31, 2018

2 Significant accounting policies Conta)

b)

<)

Critical judgements in applying the entity’s accounting policies
in the process of applying the entity’s accounting policies, management is of opinion that there
are no critical judgements (other than those involving estimates) that have significant effect on

the amounts recognised in the financial statements.
Key sources of estimation uncerainty

The key assumptions concerning the future, and other key sousces of estimation uncertainty at
the statement of financial position date, that have significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year, are
discussed below.

Depreciation

The Company depreciates the plant and equipment over their estimated useful lives, after
taking into account their estimated residual values, if any, using the straight-line method. The
estimated useful life reflects the directors’ estimate of the periods that the Company intends to
derive future economic benefits from the use of the Company’s plant and equipment. The
residual values reflect the directors’ estimated amount that the Company would currently
obtain from disposal of the asset, after deducting the estimated costs of disposal, if the assets
were already of the age and in the condition expected at the end of its useful life.

Allowance for trade and other receivables

The provision policy for doubtful debts of the Company is based on the ongoing evaluation of
collectability and aging analysis of the outstanding receivables and on management's
judgment. A considerable amount of judgment is required in assessing the ulfimate realisation
of these receivables, irnciuding‘ creditworthiness and the past collection history of each
customer. If the financial conditions of customers of the Company were to deteriorate, resulting
in an impairment of their ability to make payments, alfowances would be made.

Foreign currency transactions
() Functional currency

The functional currency of the Company is Singapore Dollar, being the currency of the
primary economic environment in which it operates.
(if)  Transactions and balances

Transactions in currencies other than in Singapore Dollar are recorded at the rates of
exchange prevailing on the date of transaction. At each statement of financial position
date, recorded monetary balances that are denominated in foreign currencies are
retranslated at the rates prevailing on the statement of financial position date.

All exchange differences are included in the profit or loss for the year.

11
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Nucleus Software Solutions Pte Ltd

MNotes to the Finaneial Statements For the finnncia

i year ended Muarch 31, 2018

2 Significant accounting policies Cont'a)

d)

Plant and equipment

Plant and equipment are stated at cost less accumulated depreciation and impainment loss, if
any. The cost of an asset comprises its purchase price and any directly attributable costs of
bringing the asset to working condition for its intended use. Expenditure for additions,
improvements and renewals are capitalised and expenditure for maintenance and repairs are
charged to the profit or loss. When assets are sold or retived, their cost and accumulated
depreciation and impairment foss are removed from the financial statements and any gain or
loss resulting from their disposal is inctuded in the profit or foss,

Depreciation of plant and equipment
Depreciation is calculated on a straight-line method to write off the cost of the plant and
equipment over its estimated useful fife at the following annual rates:

Furniture & fittings - 20%
Office equipment - 20%
Electrical equipment - 20%
Computer & software packages - 33%
Office renovation - 20%

Fully depreciated assets still in use are retained in the financial statements.

Impairment of nonfinancial assets

Al each statement of financial position date, the Company reviews the carrying amounts of its
tangible assets to determine whether there is any indication that those assets have suffered an
impairment loss, If any such indication exists, the recoverable amount of the asset is estimated
in order to determine the axtent of the impairment loss (if any). When it is not possibie to
estimate the recoverable amount of an individual asset, the Company estimates the recoverable
amount of the cash-generating unit to which the asset belongs,

Recoverable amount is the greater of net selling price and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to
the asset.

If the recoverable amount of an asset (cash-generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset {cash-generating unit) is reduced to its
recoverable amount. An impairment loss is recognised immediately in profit or loss unless the
relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a

revaluation decrease.

When an impairment loss subsequently reverses, the carrying amount of the asset (cash-
generating unit is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset {cash-generating unit) in prior
periods,
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Nucleus Software Solutions Pte Lid

Motes to the Financial Statements

For the financial year ended March 31, 2018

2 Significant accounting policies (Coned)

)

Impairment of nan-financial assets (Cont'c
A reversal of impairment loss is recognised immediately in profit or loss unless the relevant
assel is carried at a revalued amount, in which case lhe reversal of the impairment loss is

treated as a revaluation increase.

Financial instruments

Financial instruments comprise financial assets and liabilities and they are recognised on the
Company’s statement of financial position when the Company becomes a paity o the
contractual provisions of the instrument,

Effegtive interest method

The effective interest method is a method of calculating the amortised cost of a financial
instrument and of allocating interest income or expense over the relevant period. The affective
interest rate is the rate that exactly discounts estimated future cash receipts or payments through
the expected life of the financial instrument, or where appropriate, a shorter period. Income is
recognised on an effective interest basis for debt instruments other than those financial
instruments “at fair vafue through profit or loss”,

Finangia) assets
Financial assets are classified as one of the financial assets at fair value through profit or loss,

loans and receivables, held-to-maturity investments or available-forsale financial assets, as
appropriate.

Recogaition

When financial assets are recognised initially, they are measured at falr value, plus, in the case
of financial assels not measured at fair value through profit or loss, directly attributabie
transaction costs. The Company determines the classification of its financial assets at the time of
initial recognition, and where allowed and appropriate, re-evaluates this designation at each

financial year end.

All regular way purchases and sales of financial assets are recognised or derecognized on the
trade date, i.e., the date that the Company commits to purchase or sell the asset. Regular way
purchases or sales are purchases or sales of financial assets that require delivery of assets within

the period generally established by regulation or convention in the market place concerned.

As of year end the Company has the following classes of financial assets:-
- Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoled in an active market, They are presenied as “trade and other
receivables” and “cash and cash at bank” on the statement of financial position. They are
presented as current assets, except for those maturities later than 12 months, after the
financial position date which are presented as non-current assets. Loans and receivables
are measured at amortised cost using the effective interest method less impairment losses.

13
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Nucleus Software Solutions Pte Lid

Notes to the Financial Statements

For the fimancial year ended March 31, 2018

2

Significant accounting policies «ontw)

g

Financial instruments (Contdl)

Becesnition (Com el

- Loans and recervables (Cont’d)
Gains and losses are recognised in profic or loss when the loans and receivables are
deracognised or impaired, as well as through the amortisation process. For short term

recefvalzes the nominal cost would approximate the fair value.
impairment

Financial assets, other than those at fair value through profit or loss, are assessed for indicators
of impairment at each statement of financial position dale. Financial assets are impaired where
there is objective evidence that, as a resull of one or more events that occurred after the initial
recognition of the financial asset, the estimated future cash flows of the financial assets have

been impacted.

For financial assets carried at amortised cost, the amount of the impairment is the difference
between the asset’s carrying amount and the present value of estimated future cash flows,

discounted at the original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss directly for all
financial assets with the exception of trade receivables where the carrying amount is reduced
through the use of an allowance account. When a trade receivable is uncollectible, it is written
off against the allowance account. Subsequent recoveries of amounts previcusly written off are
credited against the allowance account. Changes in the carrying amount of the allowance

account are recognised in profit or loss,

With the exception of available-for-sale equity instruments, if any, if in a subsequent year, the
amount of the impairment loss decreases and the decrease can be relaled objectively to an
event occurring after the impairment loss was recognised, the previously recognised
impairment loss is reversed through profit or loss 1o the extent the carrying amount of the
investment at the date the impainment is reversed does not exceed what the amortised cost

would have been had the impairment not been recognised.

n respect of available-for-sale equity instruments, any subsequent increase in fair value after an

impairment foss is recognised divectly in equity.

Derecognition

The Company derecognises a financial asset only when the contractual rights to the cash fiows
from the asset expire, or it transfers the financial asset and substantialfy all the risks and rewards
of ownership of the assel o another entity. If the Company neither transfers nor retains
substantially all the risks and rewards of ownership and continues to control the transferred
assets, the Company recognises its refained interest in the asset and an associated liability for

amounts it may have to pay.

14
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Nucleus Software Solutions Pre Lid

Notes fo the Financial Stafements

For the fousicial year ended March 31, 2018

2 Significant accounting policies iconren

gl

Financial instruments (Corne'el)

Rerecopnition (Cont ')

I the Company retains substantially all the risks and rewards of ownership of a transferred
financial asset, the Company conlinues to recognise the financial asset and also recognises a
collateralised horrowing for the proceeds received.

Financial liabifities inciude trade payables on normal trade terms, other payables and interest-

bearing loans and horrowings,

Trade and other payables are initially measured at fair value, net of transaction costs, and are
subsequently measured al amortised cost, using the effective interest method, with interest
expense recogivised on an effective yield basis. For short term payables the cost approximates

the fair value.

Interest-hearing bank loans and overdraft are initially measured at fair value, and are
subsequently measured at amortised cost, using the effective interest method. Any difference
between the proceeds (net of transaction costs) and the settfement or redemption of borrowings
s recognised over the term of the borrowings in accordance with the Company’s accounting

policy for finance costs.

Financial Habilities are derecognized when the obligation under the liabilities are discharged,

cancelled or expire.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as
a result of a past event and it is probable that an outflow of resources embodying economic
benefits will be required to seitle the obligation, and reliable estimate can be made of the
amount of the obligation. Provisions are reviewed at each statement of financial position date
and adjusted to reffect the current best estimate. If it is no longer probable that an oulfiow of
econemic resources will be required to settle the obligation, the provision is reversed. Where
the effect of the time value of money is material, provisions are discounted using a current pre-
tax rate that reflects, where appropriate, the risks specific to the liability. When discounting is
used, the increase in the provision due to the passage of time is recognised as a finance cost,

Cash and cash eguivaients
For the purpose of the statement of cash flows, cash and cash equivalents consist of unpledged
fixed deposit with a matwity of below 3 months, cash at banks and cash in hand.

Related parties
The related parties are defined as foliows:
@ A person or a close member of that person’s family is related to the Company if that

parson:;
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2 Significant accounting policies o
i Related parties (Coneel

iy has control or joint control aver the Company:

G has sigaificant influence over the Company; or

Giy s a member of the key management personne! of the Company or of a parent of the
Company.

i Anentity Is related to the Company if any of the following conditions applies:

)y The enlity and the Company are members of the same group (which means thal each
parent, subsidiary and fefiow subsidiary is related to the others, shown as related
conyanyl;

iy Qne entity is an associate or joint venture of the other entity {for an associate or joint

venluwre of a member of a group of which the olher entity is a mamber);
iy Bolh entities are joint ventures of the same third party:

{iv) One enlity is a joint venture of the third entity and the other entily is an associate of
the third party;

w o The entity is @ post-employment benefit plan for the benelit of employeas of either the
Company or an entity refated to the Company. if the Company is itself such a plan,

the sponsoring employers are also related to the Company:

iy The entity is controlled or jointly controlied by a person identified in (a); and

vith A person identified in (a}(i} has significant influence over the entity or is a member of

the key management parsonnel of the entity {or of a parent of the entity).

K} Revenue recognition
Revenue is measured al the fair value of the consideration received or receivaiie. Revenuae is

presented net of value added tax, relates, discounts and sales returns.

The Company recognises revenue when the amount of revenue and related cost can be
reliably measured, it is probable that the collectability of the related receivables is reasonably

assured and when the specific ariteria for each of the Company’s activities are met as {olows:

) revenue from software development services and product subscriptions comprises income
from time and material and fixed price contracts, Revenue from time and material
contracts are recognised as the services are rendered. Revenue from fixed price contract
and related customization and implementation is recognised in accordance wilh the
percentage of completion method caloulated based on output method. Revenue from
annual technical service contracts and subscription revenue are recognised ratably over
the contract terms beginning on the commencement date of each contract:

iy interest income, on a time proportion basis taking inlo account the principal outstanding
and the effective interest rate applicable; and

(i} grantis recognised upon receipt,

WE W M W W o M W W N W W
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2 Significant accounting policies o

it}

ol

Ermployee benefits

Revirement henefit costs

As required by law, the Company makes contributions to the Central Provident Fund (CPF), a
defined convibution plan regulated and managed by the Government of Singanore. CPF

contributions are recognised as expense in the same year to which the contribution relales.

Employee entifements to annual leave are recognised when (hey accrue to the employess. An
accrual is made for the estimated Hability for annual leave as a result of services rendered I3y

the empioyeas up (o the statement of financial position date.

A Hability for bonuses is recognised where the entity is contractuaily obliged or where there is

constructive ohligation based on past practice.
Key managemen] persoriel

Divectars and certain managers that have the authority and responsibiity for planning, directing
and controlting the activities of the Company are considered key management personnel,

Operating lease
Leases where the lessor effectively retains substantially all the risks and rewards of ownership of
the leased item are classified as operating leases. Operating lease paviments are recognised as

an expense in the profit or loss on a straight-lne basis aver he fease term.

Goods and services tax (“GST"

Revenues, expenses and assets are recognised net of the amount of GST except:

- Where the GST incurred on a purchase of assets or services is not recoverable from the
taxation authority, in which case the GST is recognised as part of the cost of acquisition of
the asset or as part of the expense item as applicable; and

- Receivables and payables that are stated with the amount of GST indluded.

The net amount of GST recoverable from, or payable to, the taxation authority is included as

part of receivables or payables in the statement of financial position.

Income lax
income tax expense represents the sum of tax currently pavable and deferred tax.

PN

The tax currently payable is based on taxable profit for the year. Taxable profit differs from
profit as reported in the profit or loss because it excludes items of income or expense that are
taxable or deductibie in other periods and it further excludes items that are not taxable or tax
dedtuctible. The Company’s liability for current tax is calculated using statutory tax rate al the
stalement of {inancial position date,

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities
in the financiai statements and the corresponding tax bases in the computation of taxable profit,

and is accounted for using the halance sheet liability method.

17
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Notes to the Financial Statements For fw

financial yenr eaded Marcl: 3

2 Significant accounting policies «oneo

o)

fncome tax {Comtedf

Deferved tax labilities are generally recognised for alf temporary differences and deferred tax
assets are recognised 10 the extant that il is probable that taxable profits will be available
against which deductible temporary diferences can be utilised. Such assets and Habilities are
not recognised if the tamporary difference arises from goodwill or from the initial recognition of
other assels and liabilities v a wansaction that affects neither the taxable profit nor the

accounling profit,

The carrving amount of deferred tax assets is reviewed al each statement of financial position
date and reduced to the extent that it is no fonger probable that sufficient taxable profit will be

available to allow alt or part ol 1he asset (0 ba recoverad.

Deferred tax is calculated at the tax rates that are expected 1o apply in the year when the
Hability is settled or the asset, realised. Deferred lax is charged or credited to profit or loss,
except when it relates to items charged or credited directly to equily, in which case the
defetrad tax is also dealt, within equity,

Deferred tax assels and liabilities are offset when there is a legally enforceable right to set off
current ax assets against current tax labifities and when they relate to income faxes levied by
the same taxation authority and the Company intends Lo settle it current lax assets and

liabilitfies on net hasis.

3 Plant and equipment

Computer
Furniture Office Electrical & software Office

2018 & fittings  equipment  equipment  packages  renovation Total

5% S5 5% 5% 5% S5
Cost
At Apel 1, 2017 169,118 160,644 12,388 716,689 287,906 1,367,045
Additions - - - 14,342 - 14,342
Dispasals - - - 43,010 - {(43,011)
Ab March 31, 2018 169,418 180,644 12,388 688,020 287,906 1,338,376
Depreciation
At Aprit 1, 2017 169,418 180,083 12,388 677,827 287,906 1,327,622
Charge for the year - 561 - 34,650 . 35,211
Disposals i - {43,011} - (43,011

At March 31, 2018 169,418 180,644 12,388 669,466 287,906 1,316,822

Net book value
At March 31, 2018 - - - 18,554 - 18,554
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3 Plantand equipment «Conre

- Computer
) Furniture Office Electrical & software Office
2017 & fittings __equipment  equipment  packages  renovation Total
N 5% 5% S$ 5% 5% 5%
Cost
- At Aprit 1, 2016 169,418 180,644 12,388 732,742 287,906 1,383,098
- Disposals - - - {16,053y - {16,053)
- At March 31, 2017 169,418 180,644 12,388 716,689 287,906 1,367,045
N Depreciation
- Al Aprit 1, 2016 169,418 178,020 12,388 648,609 287,906 1,296,341
. Charge for the vear ' - 2,063 - 45,271 - 47,334
o Disposals - - - {16,053 - (16,053
:jﬁa At March 31, 2017 169,418 160,083 12,388 677,827 287,906 1,327,622
- Net book value
~% At March 31, 2017 - 561 - 38,862 - 39,423
. |
) 4 Deferred tax assets/(liabilities)
-k The movement in the deferred tax assets/{liabilities) are as follows:
- | Unutilised Asset
o feave retirement  Difference in
. | allowance  obligation  depreciation Total
| 5% S 5% )
P | At April 1, 2016 37,383 . (14,749) 22,634
. {ChargelCredit to profit or loss {(37,383) - 8,047 {29,336}
E At March 31, 2017 - - (6,702) (6,702)
e Credit to profit or loss - 5,950 3,548 9,498
. At March 31, 2018 . 5,950 (3,154) 2,796
g
" 5  Trade receivables
' 2018 2017
=
S$ 5%
=
Qutside parties 1,823,442 1,900,131
Lass: Allowance for doubtful debts
- At beginning of year 23,975 21,920
- Exchange differences (1,541} 2,055
- At end of year 22,434 23,975
A 1,801,008 1,876,156
) Holding company 360,124 -
N | 2,161,132 1,876,156
e
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Trade receivables o)

For the financial year ended March 31, 2018

The average credit period is 30 days (2017:30 daysh, No interest is charged on the trade receivables.

The table below is an analysis of trade receivable aging as al March 31:

Neot past due
Past due iess than 60 days
Past due 61 days 10 90 days

2018 2017
S% 5%
901,817 1,488,540

1,067,470 187,616
191,845 -
2,161,132 1,876,156

The Company has made allowance for receivables they deem as doubtiul of recovery. They have not
pany

made allowance on the other trade receivables as the directors are of (he view that all the other trade

receivables are recoverable.

The trade receivables that are not denominated in Singapore Dollar are as follows:-

Fure
United States Dollar

Other receivables

Sundry receivables
Deferred rent expense
Withholding tax receivable
Prepayments

Deposits
Less: Unamortised interest

Advance to staff

Less: Allowance for doubtful debis
- At beginning of year
- Amount written off
- Atend of year

2018 2017
S$ 5%
39,678 124,028
520,744 429,890
2018 2017
5% 5%
2,985 7,070
10,809 -
190 477
183,208 164,076
75,743 80,618
(11,071) :
64,672 80,618
5,304 10,678
- 1,621
- (1,621)
5,304 10,678
267,168 262,919
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Notes to the Financial Statements

6

For dhe financial yenr ended Mearclt 31, 2018

Other receivables woniep

The other receivables that are not denominated in Singapore Dollar are as follows:

2018 2017
S$ 5%
Indian Rupee 281 338
Indonesian Rupiah 1,933 2,197
Malaysian Ringgit 666 1,225
Philippine Peso 14,118 9,114
United States Dollar 116,045 111,928
Other asset
2018 2017
5% S$
Accrued income 514,603 498,760

The other asset that are not denominated in Singapore Dolfar are as follows:-

2018 2017
5% 5%
United States Dollar 46,031 -
Cash and bank balances
2018 2017
5% 5%
Fixed deposits:
- Maturity more than 3 months (%) 6,617 7,036
- Maturity less than 3 months 1,857,904 2,249,064
Cash at bank 1,115,644 1,334,506
Cash in hand 1,444 1,829

2,881,609 3,592,435

{*) For cash flow purposes, cash and cash equivalents do not include fixed deposits with maturity
after 3 months,

Fixed deposits are with an original tenure of 3 months to 6 months (2017: 3 months to 12 months).
As of year end, the maturity period is between 3 months (o 6 months (2017: 3 months to 6 months),

Fixed deposits interest rate is about 8.5% to 1.2% (2017:0.5% to 1.75%) per annum,

21
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For dhie fovncid year ended March 37, 2018

10

Cash and bank balances «cone

The cash and bank balances that are not deneminated in Singapore Dotlar are as follows:-

2018 2017
S5 S
fapanese Yen 24 24
United States Dollar 61,888 1,200,544

Share capital
2018 2018 2017 2817

No. of No, of
shares shares
issued S§ issued 5%

Ordinary shares issued and fully paid
Balance at beginning and end of year 625000 625,000 625000 625,000

Tire holders of erdinary shares are entitled to receive dividends as and when declared by the

Company. Al ordinary shares carry one vote per share without restriction and have no par value.

Trade payables and accruals
2018 2017

Trade payvables:
- Outside partios 95,711 74,530
- Holding company 163,678 215,732

- Related company 213,006 214,200
GST payable 138,167 129,222
Accrued expenses ) 974,417 1,602,719

1,584,974 2,236,403

The average credit period on services is 60 days 10 90 days (2017:60 days to 90 days).

The trade payables and accruals that are not denominated in Singapore Doliar are as followe:-

2018 2017
5% S$
cuwro 27812 85,779

indian Rupee - 577
Linited States Dollar 409,201 385,065
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11 Provisions

Asset
retirernent Unutilised
obligation  _leave Totl
St S$ 5%
At April 1, 2016 - 219,896 219,896
Reversal for the yea 03,290 (13290)
Al March 31, 2017 - 206,606 206,606
Charge/(Reversal) for the year 35,000 (102,527 67,522
At March 31, 2018 35,000 104,084 139,084
12 Revenue
2018 2017
S% 5%
Software development servicas and product subscriptions 14,674,580 14,627,898
13 Other income
2018 2017
5% S$
interest income from banks 12,157 16,212
Amorlisation of interest income an deposils 12,310 -
Government grant - tamporary employiment and other credits 18,916 11,910
Miscelianeous income - 640
43,377 28,762
14 Other gains/{losses) - net
2018 2017
S% 5%
Foreign exchange adjustments:
- Gaing - 17,132
- Losses (28,948;
{28,948) 17,132

23
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15 Salaries and employee benefits

16

17

Salaries and emplovee benefils {or the vears ended March 31:

2018 2017
54 S%
Salaries and atlowances 6,981,122 7,705,841
CPF contributions {defined) 235,195 331,872
Drrector's fees 54,000 55,286
Skill development levy 9,747 9,742
Staff welfare 18,714 18,859

7,298,778 8,121,600

Compensation of directors and key management personne/

The remuneration of directors and other members of key management during the year were as

fallows:
2018 2017
R 5%
Director's fees 54,000 55,280

Profit before income tax
In addition 1o the charges and credits disclosed elsewhera in the notes 1o the income statement, this
item includes the following charges/{credits)-

2018 2017
S$ S$
Foreign exchange lossesfigaing 28,948 {17,132
Operating lease - rental 335,093 356,150
[hcome tax expense
2018 2017
S$ 5%
Current year 215,390 202,761
Prior years over provision (95,543} (143,453)
Deferred {ax {credit/expense {8,498} 29,330
Foreigin withholding tax 19,450 32,668
129,799 121,312
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For fhe financiaf year ended March 31, 2018

Income tax expense «Cone'tli
The income tax expense varied from the amount of income tax expense determined by applying the

Singapore income tax rate of 17% to profit before income tax as a result of the following differenceas:

4018 2017
5% S

Profit before income tax 1,422,000 331,528
Tax expanse at the rate of 17% 241,740 56,300
Non-deductible tems - 221,662
Statutory slepped income exemption {25,925} {25,825}
Corporate fax rebate {10,000 {20,000}
Foreign withholding tax 19,450 32,668
Prios years over provision {95,543} {143,453}
Oiher items I
Income tax expense for the financial year 129,799 121,312
Dividends

Duing the financial year, the Company had paid an interim exempt (one-tier) dividend of $$1.50
per ordinary share lotaling 5$937,500 for the financial year ended March 31, 2018,

The directors have proposed a final dividend be paid at §$2 per ordinary share lotaling 5$1,250,000
for the financial year ended March 31, 2018.

Holding company and related companies transactions

some of the Company’s transactions and arrangements are with holding company and related
companies and the effect of these on the basis determinad between the parties is reflected in these
financial statements. The balances with these parties are unsecured, interest free and repayable on

demand unless otherwise stated.

During the year, the Company enlered into the following trading transactions:

2018 2017
5% 5%
Holding company
Income from software development services and product 1,463,403 1,809,834
Consultancy and sub-contract charges 2,019,723 2,196,091
Related companias
Consultancy and sub-contract charges 2,326,275 2,556,850




o

s

o

A
1

Nucleus Software Solutions Pte Lid

Notes to the Financial Statemenis For the finaueial year ended Maoreh 31, 2018

20 Operating lease commitments
As at statement of financial position date, the rental lease commitments in respect of operating

leases were as follows:

2018 2017
S s
Rental expensea:
Within 1 vear 290,857 185,258
Within 2 to 5 yvears 333,035 4,264
623,892 189,522

21 Financial instruments, financial and capital risk management
i} Categories of financial instruments
The following table sels oul the financial instruments as at the statement of fnancial position

cate:
2013 2017
55 5%
Financial assets
Loans and recehvables 5,741,114 6,065,717

Loans and receivables under financial assers comprise trade receivables, other receivables

{excluding withholding tax receivable and prepayments), other asset and cash and bank balances.

2018 2017
5§ 5%
Financial Habilities
Amaortised cost 1,584,974 2,236,403

Amortised cost under financial liabilities comrisas trade payables and accruals.

(I Fair value measurements
The assets and labilities measured at fair value are classified by the following fevel of fair

vaiue measurement hierarchy:

{i} quoted prices {unadjusted) in aclive markets for identical assets or liabilities (Level] 13;
(il inputs other than quoled prices includad within Leve! 1 that are ohservable for the

assel or fiability, either directly (i.e. as pricest or indiractly fi.e. derived from prices)
iLevel 2; and

{iii} inputs for the assel or lizhility that are not based on observable markel data

{unohservable inputs) (Level 3),

26




Nucleus Software Solutions Pte Ltd

Notes to the Financial Statements

For the financial year ended March 31, 2018

21 Financial instruments, financial and capital risk management (Cont'd)

(b}

©

Fair value measurements (Cont'd))

The financial assets and liabilities of the Company comprise trade receivables, other
receivables, other asset, cash and bank balances, trade payables and accruals. The carrying
vatues of the financial assets and liabilities as shown in the statement of financial position
approximate their fair value amounts at the statement of financial position date. The carrying
values of these assets and liabilities are the nominal or cost values.

Financial risk

The management reviews and agrees policies for managing risk with a view to minimize
potential adverse effects of financial performance of the Company. Each of these risks are
summarised below:

Interest rate risk

The Company has no significant exposure to market risk for changes in interest rate as it has
ne bank borrowings with variable interest rates.

The Company has interest bearing fixed deposits. The interest bearing fixed deposits are short
term in nature and with the current interest rate level, any variation in the interest rates will
not have a material impact on the net income of the Company.

Interest rate sensitivity

The sensitivity analysis below have been determined based on the exposure to interest rates
for financial instruments at statements of financial position date and the stipulated change
taking place at the beginning of the financial year and had been constant throughout the
reporting period in the case of instruments that have floating rates.

If interest rates had been 50 basis points higher or lower and all other variables been constant,
the Company’s profit before tax for the year ended March 31, 2018 would increase or
decrease by about $$9,300 (2017:5$11,300) respectively.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting financial
obligations due to shortage of funds. The Company’s exposure to liquidity risk arises primarily
from mismatches of the maturities of financial assets and liabilities. The Company has no
significant liquidity risk. It maintains a level of cash and cash equivalents that is sufficient for
working capital purposes.

The table below analyses the maturity profile of the Company’s financial liabilities based on
contractual undiscounted cash flows.
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21 Financial instruments, financial and capital risk management Comd)

(¢} Financial risk @onres

EYEER

Liguidity risk (Cont'e)

~ Cash flows

Carrving  Contractual Less than  Within
_amount cash flow 1 year 2to 5 years
" |

. S5 S% $% kS

M 2018

q Non-derivative financial Habililies

i Trade payables and accruals 1,584,974  (1,584,974) (1,584,974) -
& |

A Non-derivative financial Jiabitities

| Trade payables and accruals 2,236,403  (2,236,403) (2,236,403) -
s | Credit risk

Credit risk refers 1o the risk that a counterparty will default on its contractual obligalions
resulting in (inancial loss to the Company. The Company has a credit policy in place and the

exposure o credit risk is monitored on an ongoing basis.

3
-

Credit evaluations are performed on ail its customers. The Company has adopled a policy of
only deaiing with creditworthy counterparties.

As at year end, the Company has a significant exposure of credit risk in relation to one outside
party which amounts to 58% (2017:68%). The Company also has an exposure towards trade
receivable from its holding company. The management does not foresee any rislk of default
by these parties as they are creditworthy customers. Further details of credit risks on trade
receivables are disclosed in Note 5 (o the financial statements.

Cash at bank are placed with credit worthy financial institutions.

The carrying amounls of the Company’s trade receivables, other receivables, other asset and
cash and bank balances represent the Company’s maximum exposure to credit risk, No other
iinancial assets carry a significant exposure Lo credit risk.

Foreign currency risk

The Company tansacts its business mainly in Singapore Doilar, Mowever, il also has

fransactions in few other currencies,

Al financial year end, the carrying amounts of monetary assets and liabilities denominated in
currencies other than in the functional currency of the Company are disclosed in the

respective notes to the financial statements.
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21 Financial instruments, financial and capital risk management <o

. | (3 Financiai risk (Coneed
u Foreign currency risk (Cont'd)
Foreign curency sensitivity anal Vsis

Ay increase or decrease in the following forcign currencies will have an impact on the

financial statements, Increase in the rale of fareign currencies by 10% against the Singapore

Dollar will increase/{decrease) the profit before tax by the following amount:

I

Lo
7
[¥e
ey

increase in the rate of the forelgn currencies ageinst Singapere
Loflar will increasefdecreaser io profit baivre tay by

P
=
jeu)
I
a2
i~

f | Euro 1,200 5,825
Philippine Paso 1,400 -
g | United States Doliar 33,500 135,730
1 A comesponding decrease in the rate of forgign cumencias against the Singapore Dollar wifl have a vice-
1 versa effect on the results of the Company,
The fluctuations in the ather foreign currencles against the Singapore Dollar will have no
1 significant impact on the resulls of the Company.
A In managemenil’s opinion, the sensitivity analysis is unrepresentative of the inherent foreign
] exchange risk as the year end exposure does not reflect the exposure during the year.
. Price risk
4 the Company has no significant exposure to price risk,
| ) Capital risk management
9 The management considers the capital of the Company to mainly consist of shareholders
) equity.
23 .
The management manages the capitat to ensure the Company will be able to continue as a
°F going concern while maximizing the return to shareholders through optimization of the
] capital,
N
As part of the management's review of the capital structure, the management considers the
* cost of capital and the risks associated with each class of capital, The managemant will
¥ balance its overail capital structure through the payment of dividends, new issue of shares,
oblaining new loans or repayment of foans,
' The management’s overall strategy remains unchanged from 2017,
1
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For the finaicial year ended Marcir 31

22 New accounting standards and FRS interpretations

23

Al the date of authorisation of these financial statements, the following FRS and INT FRS that are

relevant to the Comipany were issued and not effective;

FRS 40 IAmendments

FRS 102 {(Amendments}

FRS 109
FRS 115 {Amendments}

FRS 116

Improvements to FRSs

FRS 101 (Amendments)

Fffectiva from annual

periods beginning
an or afler

Transfers of Investment Propertly fanuary 1, 2018
Classification and Measurement of January 1, 2018

Share-based Payment Transactions

Financial Instruments January 1, 2018
Revenue from Contracts with Customaers Janruary 1, 2018
Leases January 1, 2019
Firstotime Adoption of Financial Reporting fanuary 1, 2018
Standards

The management anlicipates that the adoption of the above FRS and INT FRS doas not result in any

significant changes to the Company’s accounting policies or have any significant impact on the

financial statements of the Company.,

Authorisation of financial statements

These financial siatements were authorised for issue in accordance with a resolution of the directars

o1 April 30, 2018,
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Betailed Income Statemoent

Revenue

Software develapment services and product subscriptions

Other income
Interest income from banls

Amartisation of interest income on deposits

Governmaent grant - temparary employment and other credits
} }

Miscellaneous income

Other gains/{losses) - net
Foreign exchange adiustments:
- Gains

- Losses

Consultancy and sub-contract charges

Salaries and employee benefits
Salaries and allowances

CPF contributions {defined)
Director's fees

Skill development levy

Stall welfare

Depreciation of plant and equipment

Other operating expenses

Atr-con charges

Amortisation of deferred rent expense
Bank charges

Books and periodicals

Brokerage charges

Businass promotion and entertainment
Cleaning and maintenanca

Computer consumables and peripherals
Courier and postage

For e financind year anded Marcli 31, 2018

2018 2017
5% 5%
14,674,580 14,627,698
12,151 16,212
12,310 -
18,916 11,910
43,177 28,762
- 17,132
{28,948 -
(28,948) 17,132
_@714,957)  (4,905,819)
(6,981,122) (7,705,841)
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(7,829 {10,830}
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Nucleus Software Solutions Pte Ltd
; Detatled Iitcome Statenment For the financial year exded March 31, 2008
]
} 2018 2017
i »
5% S§
}
) Other operating expenses (Coni 't}
4 Festivaldestablishment {8,154} {10,161}
p Hotel axpenses (B47) (3,615)
Immigration expenses {9,596} (23,330
i insurance {75,817 (79,105
) Local conveyance (28,363 {28,881)
3 Moembership and subscription (730 (1,230
g Qffice expenseas (2,398} (1,449}
Operating fease - rental (335,093 (356,150)
i Printing and stationary {3,302 (7,248)
‘ Professional charges (326,113 {126,881}
i Provision for asset retirament obligation {35,000 -
1 Recruitment and raining (22,796 (117,74%)
‘ Secretarial {ees {1,360 (960
1 Telephone and internel {120,157} {142,072}
Trading expenses {144,974) {147,261
i Travelling expenses {179,796) {213,288
1 Water and eleciricity {24,096) (22,904)

(1,218,063 (1,267,511}

Profit before income tax 1,422,000 331,528

Income tax expense;

- Current vear {215,390 (202,761}
- Prior years over provision 895,543 143,453
. - Deferred tax credit/expense} 9,498 {29,336)
2 Foreign withholding tax (15,450) (32,668)
Profit after income tax 1,292,201 210,216

Other comprehensive income

Total comprehensive income for the year 1,292,201 210,216
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